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Aequus Construction Limited
Directors' Report

Year Ended 31 March 2023

Thedirectors presant thelr report with the financial statements of the company for the Year Ended 31 March
2021

Prircipal Activity

Theprincipal activity of the company in the year under review was that of housing development and
comiruchion.

Review of Business

We are pleased to present this Annual Report, which focuses on the business of Aequus Construction Limited
(ACL), a housing development and construction company. ACL is @ wholly owned subsidiary of Aeguus Group
Holdngs Limited (AGHL) and is dedicated fo providing homes for the community in partnership with Bath &
Morh East Somerset Councll (BANES Council) and activity for our partner council {South Gloucestershire
Couwngil).

Durng tha 6th year of operation, we have continued fo develop and maintain a sustainable business,
barafting cur shareholder and, most importantly, continued progress in cur operations. YWe have succasshully
sok the remaining seven low-snergy homes at our second development on Sladebrook Foad, Bath,
Addtionally, we converted an ex-council office at 117 Newbridge Hill, Bath into seven apartments of a good
standard, which have been acquired by BANES Council for affordable social housing.

As art of our three-year Business Plan (2021/22 to 2023/24), approved by our shareholder, we are committed
to meeting the objectives of delivering affordable and market housing. We are pleasad to share that our joint-
parhership arangements with South Gloucestershire Council have progressed wall. The development al
Malnains Drive, Frenchay, under a sales and overage agreement, has commenced and will deliver 30 low-
energy homes, including 11 affordable homes. We are also actively supporting future developmant gites in
colboration with South Gloucastershire Council.

The construction industry, as with the wider economy, has experienced high cost increases during the year
however, inflation pressures are starting to ease as construction demand reduces and energy and fuel costs
arestabilising, albeit at a higher level than in previous years, Whilst there is a litthe mere certainty around cost
management, fising interest rales may impact ACL's rate of borrowing to fund future developmants and
thenefore fixing the interest rates at the outset may help lo mitigate this risk.

Thers continues to be a shortage of quality new homes available and the cutloek for the housing market
remains cautiously optimistic, although a slowdown in the sales rate at Malmains Drive is expected dua to fhe
rising interest rates and morigage deals baing withdrawn from the market making it hard for buyers to borrow.
The Board closaly manitars these factors and provides regular updates to the Shareholder.

Financial Performance

In the financial year 2022/23, ACL achieved a total turnover of £8,056,820. This includes the sale of saven
unis at Sladebrock Road (E4,230,000), 117 Newbridge Hill (£2,160,000), and Developrment Managemeant
Senices (E1,586,520). The profil before tax amounted 1o £353,422, primarily driven by the prafit from the
Sladebrook Road units and the 117 Newbridge Hill developmant.

BANES Council revenue financial returns include £56533 of interest and a propesed interim dividend of
£E43,000 to be paid to BANES via Asquus Group Holdings Limited. A dividend of £1,169,000 relating o
200021 and 202122 was paid to B&NES during this financial year. In terms of capital financial refurns, there
was an increase in property value of 117 Newbridge Hill sold to BENE's Couneil of £155.000.

Revenue and capital financial returns were made to our Partner South Gloucestershire Councll during this
financial year.

Logking ahead, BANES Council targets revenue returns of £1 million from ADL and ACL for 2022723, This will
be met through anticipated interest returna and potential dividend payments.

We are pleased with our solid financial performance for the year, which gives us confidence for the future.
Our Executive team |s actively seeking apportunities to grow the business within an increasingly challenging
economic oullook, particulary in terms of inflation and debt interest rates.
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Aequus Construction Limited

Directors® Report

Year Ended 31 March 2023

Although the outiook for the housing market remains cautiously optimistic, ACL's ability to grow is dependant
on the future pipefine. The Boerd will monitor this situation regulary and provide updates 1o the shareholder
accordingly.

Events since the end of the year
Information relating to events since the end of the year is given in the notes to the financial statements.

Directors

The directors shown below have held office during the whole of the period from 1 April 2022 to the date of this
report.

+ [DPE Quilter
T Richens

Financial instrumeants

Aaquus Construction's financial sk management objectives and policies, including exposure to market risk,
credit nsk and liquidity risk are set oul in note 15 to the financial statements.

Statement of Directors Responsibilities

The directors are responsible for preparing the Report of the Directors and the financial statemerts in
accordance with applicable law and regulations,

Company law requires the directors to prepare financial statemeants for each financial year. Under thal law the
directors have elected o prepare the financial statements in accordance with International Financial Reporting
Standards as adopted by the European Union. Under company lew the directors must not approve the finencial
staterments unless they are satisfied that they give a true and fair view of the state of affairs of the company
and of the profit or loss of the company for that period. In preparing these financial statements, the directors
are required fo

= salect suilable accounting policles and then apply them consistently;

» make judgemants and accounting estimates that are reasonable and prudent:

= prepare the financial staterments on the going concern basis unless it is inappropriate to presume that
the compary will continue in business.

The directors are responsible for kesping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable tham fo ensure that the financial statements comply with the Companies Act 2008, Thay
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for
the prevention and detection of fraud and other imegularities.

Statemnent as to disclosure of information to auditors

So far &8 the directors are aware, there is no relevant audit information (as defined by Section 418 of the
Companies Act 2008) of which the company's audilors are unaware, and each director has taken all the steps
that he ought to have taken as a director in order to make himself aware of any relevant audit information and
to establish that the company's suditors are aware of that information.



Aeguus Construction Limited
Directors' Report

Yeer Ended 31 March 2023
Auditors
Theauditors, Bishop Fleming, will be proposed for re-appeintment at the forthcoming Annual General Mesting.

This raport has been prepared in accordance with the provisions of Part 13 of the Companies Act 2006 refating
to small companies,

On behalf of the board

/

T Rchans, Director
Date: 2/ 1054253




Aequus Construction Limited
Independent Auditor's Report

Year Ended 31 March 2023

W have audited the financial statements of Aequus Construction Limited (the ‘company’} for the Year Ended
31 March 2023 which comprise the Statement of Proft or Loss and Other Comprehansive Income, Statemant
of Financial Position, Statement of Changes in Equity, Statement of Cash Flows and notes to the finencial
staternents, including significant accounting policies. The financial reporting framewaork that has been apobed
in their preparation is applicable law and UK adopted international accounting standards.

In our opinion the financial statements:

= give a true and fair view of the stale of the company’s affairs a8 al 31 March 2023, and of its profit
for the year then ended;

= have been properly prepared in accordance with UK adopted international accounting standards:
and

= have been prepared in accordance with the requirements of the Companies Act 2006,

Separate opinion in relation to IFRSs as issued by the IASB

As explained in nete 2 1o the financial statements, the company in addition to complying with its legal obligation
1o apply UK-adopted international accounting standards, has also applied IFRSs as issuad by the Internasonal
Accounting Standards Board (LASB).

In our opinion the financial statements give a true and fair view of the financial pesition of the company as at
31 March 2023 and of its financial performance and its cash flows for the year then ended in accordance with
IFRSs as issued by the IASE.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK) and
applicable law, Qur responsibilties under those standards are further described in the Auditor responsiblities
for the audit of the financial staterments section of our report. We are independent of the company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibiities in accordance
with these requirements. We befieve that the audit evidence we have obtained is sufficient and appropriate
to provide & basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concem basis of
accounting in the praparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any malerial uncerainties relating to events or
conditions that, individually or collectively, may cast significant doubt an the company's ahility to continue as
a geing concern for a period of at least twelve months frorm when the financial statements are authorised for
1S5S,

Our rasponsibilties and the responsibilities of the directors with respect to geing concern are described in the
relevant sections of this report.

Other information

The ather information comprises the information included in the directors' report, other than the financial
statements and cur auditor’s report thereon, The directors are responsible for the other information contamed
within the directors’ raport. Our opinion on the financial statements does not cover the other infarmation and,
except to the extert otherwise explicitly staled in our raport, we do not express any form of assurance
sonclusion thereon. Dur responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge oblained in the
course of the audit, or ctherwise appears to be materially misstated. If we identify such material neonsistancies
or apparent material misstaterments, we are required to determine whether this gives rise to a material
missiatement in the financial stalements themselves.
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Aequus Construction Limited

Indzpendent Auditor's Report

Year Ended 31 March 2023

if, tased on the work we have performed, we conclude that there is a material misstalerment of this other
infornation, we are required to report thal fact,

e have nothing to rapord in this regard,

Opiions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audi:

« the information given in the directors’ report for the financial year for which the financial statemants
are prepared is consistent with the financial statements; and

s the direclors' report has been prepared in accondance with applicable legal requirements,

Matiers on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment cotamed in the course of
the audit, we have not identified material misstatements in the directors’ report,

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report 19 you if, in our opinion:

« adequate accounting records have not been kepl, or retums adequate for our audd have not been
received from branches nol visited by us; or

» the financial statements are not in agreement with the accounting records and returns; or
s cerain dizclosures of directors’ rermuneration specified by law are not made, or

» wa have not received all the information and explanations we require for cur awdit,

Responsibilities of directors

As explained more fully in the direciors' responsibilties statement set out on page 5, the direciors are
resgonsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such intemal cantrol as the directors determine is necessary to enabla the praparation of financial
statermants that are free from material misstatement, whether due to fraud or error,

In preparing the financial statements, the directors are responsible for assessing the company's ability to
cortinue as a going concern, disclosing, as applicable, matters related to going concern and using the geing
cancern basis of accounting unless the directors eithes intend to liquidate the company or 1o cease cperaticons,
or kave no realistic alternative but o do so.

Auditor responsibllities for the audit of the financial statements

Ouw objectives are to obtain reasonable assurance about whether the financial statemants as a whole are free
from material misstatement, whether due to fraud or error, and 1o issue an auditor's report that includes our
opison. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs (UK) will always detect a material misstalement when it exists. Missiatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expeciad to influence the economic decisions of users taken on the basis of these financial staterments.

lregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procadures in line with our responsibilities, outlined above, 1o detect material misstatemants in respect of
imegularities, including fraud.




Aequus Construction Limited
Independent Auditor's Report

Year Ended 21 March 2023

The extent to which our procedures are capable of detecting irmegularities, including fraud is detalled beiow:
¢ Wea have considered the nature of the sector, contral emvdranment and financial procadures;

#  Wa have considerad the results of enguiies with management and trustees in relation to their own
identification of the risk of irreguiarities within the entity;

+  We have reviewed the documentation of key processes and conirols and performed walkthroughs
of transactions to confirm that the systems are operating in line with documeniation.

As a resul of these proceduras, we have considerad the opportunities and incentives that may exist within the
organisation for fraud and identified the highest area of risk to be in relation to revenue recognition, with a
particular risk in refation to year end cut off. In commaon with all audits under ISAs (UK) we are also required
to perform specific procedures to respond to the risk of management override. We have also oblained
understanding of the legal and regulatory framewaorks that the company operates in, focusing on provisions of
those law and regulations that had a direct effect on the determination of material amounts and disclosures in
the financial statements. The key laws and regulations we considered in this context include the UK
Campanies Act, IFRE and UK tax legislation. In addition, we considered the provisions of other laws and
regulations that do not have a direct effect on the financial statements bul compliance with which may be
fundamental o the Company’s ability to operate or avoid a material penalty.

Cur procedures to respand to risks identified included the following:

» Reviewing the financial statement disclosures and testing to supporting documentation to assess
compliance with provisions of ralevant laws and regulations described as having direct effest on
the financial statements;

» Performing analytical procedures to identify unusual or unexpected relationships that may indicate
risks of malerial missiaternent due to fraud;

» Reviewing board mesting minutes;
» Enguiring of managamant in relation to actual and potential claims or liligations:

» Performing detailed transactional testing in refation to the recognition of revenue with a particular
focus around year-and cuft off, and

* In addressing the risk of fraud through management override of controls, testing the
appreprateness of joumal entries and other adjusiments; assessing whether the judgements
rmade in accounting estimates are indicalive of potential bias; and evaluating the business raticnale
of significant transactions that are unusual or outside the nommal course of business.

We also communicated identified laws and regulations and potential fraud risks fo all members of the
engagement team and remained alert 1o possible indicators of fraud or non-compliance with Lews and
regulations throughout the audit.

Because of the inherent limitations of an aud®, there is a risk that we will not detect all imegularities, including
those leading to a material misstatement in the financial statements or non-compliance with regulation, This
risk increases the more that compliance with a law or reguiation is removad from the events and fransactions
reflected in the financial staternents, as we will be less likely to becoma awara of instances of non-compliance,
The risk is also greater regarding iregulasities occurring due to fraud rather than error, as fraud involves
intentional concealment, forgery, collusion, amission or misrepresentation.

A further description of our responsibilities is available on the Financial Reporting Council's websie
alhitpswww fre.org. uk/asditors/sudis-assurance/auditor-s-responsibilitics- for-the-ausdit-of-ike-Ti description-of-te-
auditorteE I VaB0%:50%-responsibilitics-for. This descriplion forms pa of our audiior's report.



Aequus Construction Limited
Indzpendent Auditor's Report
Year Ended 31 March 2023

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so thal we might state to the company's
members those matiers we are required to state o them in an auditor's report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this repert, or for the opinions we
have formed.

Mafan Coughlin
Farend on behalf of
Bishop Fleming LLP
Chertered Accounianis
Stetutony Auditors

10 Temple Back

Bristol

BS16FL

Data
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Aequus Construction Limited
Staternent of Profit or Loss and Other Comprehensive Income

Year Ended 31 March 2023

Revenue

Cost of sales

Gross profit

Other operaling income
Administrative expenses
Profit from operations

Finance income
Finance expanse

Profit before taxation
Taxation

Profit for the year

Other comprehensive income for the year

Tatal comprehensive income for the year

2023 2022
£ £

8,056,920 5,556 680
(7234721 {4,578.517)
BF2 1949 478,163
] L]
(489 453) (506,609)
322 706 £71,554
31,6563 1,718
(B37) {5,293)
353 422 467,979
(68,303) (103,378}
284 119 354 600
28B4 119 354 600




Aequus Construction Limited
Statement of Financlal Position
Year Ended 31 March 2023

Men-clifrent assets

Cwned: Property, plani and equipment
Right of use: Property, plant and aquiprment

Curent assels

Imantories

Trade and other receivables
Cesh and cash equivalents
Curent tax asseis

Current labilities

Trade and other payables
Borowings

Current tax liabdities

Met current assots

Total assets less current Habilities
Mon-current liabliities

Borronwings

Ce'errad tax

Total non-current liabilities

Met assats

Equity
Share capétal
Relained earnings

0
17

11
13

14

2023 2022
£ £

36,693 1,697
36,603 1,697
2,611,002 4, 508 470
143,517 526,403
3,254,132 2,898,763
* 12,183
6,008,651 8,038,799
(1,668, 644) (820,804)
(1,634, 743) (2,850,000
(46,391) -
2,756,867 4,267 935
2,793,660 4,269 682
- (800,000)
{9,173 (424)
{8,173} (B00,424)
2,784,387 3,668,268
100 100
2,784,287 3,860,168
2,784 387 3, 569,268

The financial statements were approved and authorised for issue by the Board on

Signed on behalf of the Board of Directors

T Director

The notes on pages 15 to 26 form part of these accounts,
Company régistration number: 10832068
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Aequus Construction Limited
Statement of Changes in Equity
Year Ended 31 March 2023

Balance at 1 April 2021

Prafit for the year
Balance at 31 March 2022

Dividends
Profit for the year
Balance at 31 March 2023

Share
capital

100

Ristained Taotel equity
eamings

£ £

3,304 568 3,304,668

364, 600 264,600

3,669,168 3,660,268

(1,168,000) (1.169,000)

284 118 284,119

2,784 287 2,784,387
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Aequus Construction Limited
Statement of Cash Flows

Yesr Ended 31 March 2023

Cish generated from operations
Imenast paid

Leaze interest paid

Tax paid

Net cash flow from operating activities

Cesh flow from investing activities
Puchase of tangible ficed assels
Irizrest recened

Mat cash flow from investing activities

Cish flow from financing activities
Mew loans in the year

Repayment of long term loans
Dradends paid

Irierest paid

Mit cash flow from financing activities

Net (decrease) / increase in cash and cash equivalents

Cash and cash equivalents at 1 April

Cash and cash equivalents at 31 March

Cash and cash equivalents consists of:
Cash at ban¥ and n hand

Cash and cash equivalents at 31 March

18

1w

17

17

17

2023 2022

£ E
3,345,597 840,030
. (210,115}
2 (811,830)
3,345,597 (81,715)
{35,883 .
31,553 1,718
(5,140) 1,718
1,634 748 600,000
{3,450,000) (2,406.496)
{1,169,000) -
(B37) -
(2,985 088) (1,806, 498)
355,368 (1,586 .493)
2,898,783 4 785256
3,254,132 2,B98.763
3254132 2,888,783
3,254,132 2 886,763




Aequus Construction Limited
Maotes to the Financial Statements

Year Ended 31 March 2023

1 Statutory information

Aequus Construction Limiled is a private company, limited by shares, registered in England and Wales. The
company's registered number and registerad office address can be found on the Company Information page.

2 Accounting policies
2.1 Basis of preparation

The financial statements have been preparad in accordance with International Financial Reporting Stancarnds
including standards and inferpretations ssued by the Intermnational Accounling Standands Board and in
accordance with International accounting standards in confarmity with the requirements of the Companies Act
2006, They have been prepared using the historical cost convention excapt that as disclosed in the accounting
policies below certain items, including investment properties, derivatives, and some invesiments, are shown
at fair value,

The financial siatements are presented in sterling which is the functional currency of the company and rounded
to the mearast pound,

2.2 Preparation of consolidated financial statements

The fnancial statlements confain information about Aequus Construction Limited as an individual company
and do ned contain consolidated financial informaticn as the part of a group. The company is exempt uder
Section 3%9(24) of the Companies Act 2006 from the reguirements to prepare consolidated finencial
staterments.

2.4 Changes in accounting policies

Al the date of authorisation of theze financial staternents, the following standards and interpretations were in
izsue but not vet effective. As yel none of these have been endorsed for use in the UK and will not be adapted
until such time as endorsement is confirmed.

Refarence to the Conceptual Framework (Amendments to IFRS3 Business Combinations)
Propery, Plant and Equipment: Proceeds before Intended Use (Amendments to 1AS 16)

Dnercws Condracts = Cost of Fulfilling a Contract (Amendments o 14537 Provisions, Contingent Liablities
and Contingent Assets)

Annual improvements 201B8-2020 cycle
IFRS 17 Insurance contracis

Amendments to IFRS17 - Insurance Confracts; and Extension of the Temparary Exernption from Applying
IFRS & (Amendments to IFRS 4 Insurance Contracts)

Disclosure of Accounting Policies [Amendments to 1AS 1 Presentation of Financial Statements and FRS
Practice Statement 2 Making Materialty Judgements)

Definition of Accounting Estimates (Amendments fo IAS B Accounting Policies, Changes in Accounting
Estimates and Errors)

Deferred Tax related to Assets and Liabilties ansing from a Single Transaction (Amendments to IAS 12
Income Taxes)

Classification of Ligbilities as Current or Non-Current. amendments to 1AS 1

2.5 Revenue recognition

The company's revenue derives principally from the sale of homes that & has built, and it also provides
management services to group undertakings.

Revenue from the sale of properties is recognised when control has been transferred to the purchaser, This
genarally occurs on completion. Revenue is measured at the fair value of consideration received or recenable
for the property, ned of descounts and VAT.

Revenue from providing services is recognised in the accounting period in which the services are rendensd.

1%



Aequus Construction Limited

Moles to the Financial Statements
Year Ended 31 March 2023

Deposits received for properiies sold off plan are inifially recognised at fair value and held as deferred income
unti completion of the propery sale when they are recognised as income.

2.6 Property, plant and equipment

Depreciation is provided at the following annual rates in ander (o write off sach asset over its estimated useful
life or, if held under a finance lease, over the leasa term, whichever is the shorler.

Sher leasahold = over period of lease
Mol vehicles = 20% on straight line basis

Computer eguipment — 33% on straight line basis
2.7 hssets recognised from costs to fulfil a contract

Asssts are recognised in relation 1o costs incurred in developing assets that will be used to fullil future
coriracis. Coniract assels are initially stafed at cost or af the fair value at acquisition date and then held at the
lewwer of this initial amount and net realisable value. Costs comprise direct materials and, where applicabls,
direct labour, borrowing cosls and those overheads that have been incurred in bringing the inventories to their
prazant location and condiion. Met realisable value represents the estimaled selling price less all estimated
cosk of completion and costs fo be incurmed in marketing, selling and distribution. Land is recognised in
irverttory when the significant risks and rewards of cwnership have been transferred to the company,

2.8 Cash and cash equivalents

Cash and cash equivalents comprises cash on hand and time, call and cumrent balances with banks and similar
instiutions, which are readily convertible to known amounts of cash and which are subject o insignificant risk
of changes in value, This definition is also used for the statement of cash flows.,

2.8 Borrowings

Bonowings are classified as current Fabilities are offset and the nel amcunis presented in the financial
slatements when there is a legally enforceable right to set off the recognised amounts and there i an intention
to sattle on & net basis or to realise the assel and setlla the liakility simullanecushy,

2.1 Borrowing costs

Bonowing costs are recognised on an accruals basis. Also included in bormowing costs is the amortisation of
fees associated with the arrangement of financing,

2,11 Government grants

Gowrnmant grant income is accounted for under the accruals model and s recognised in the pericd inwhich
it becomes receivable, shown in the income statement under other incomea, malched against expenditure
incurred under the accrualks concepd.

2.11 Taxation

Thetax expense for the period comprises currend and deferred tax, Tax is recognised in the incoma statement,
excepl io the extant that i relates to items recognised in other comprehengive income or dinectly in equity. In
thiss case, the tax i also recognsed in other comprehansive income of directly in equity, respectively,

The current tax charge is calculated on the basis of the tax laws enacled or substantvely enacled at the
balance sheet date.

Delerred tax is provided on Bems that may become taxable in the future, or which may be used 1o offsat
aganst taxable profits in the fulure, on the temporary differences between the carrying amounts of assets and
liabfties for financial reporting purposes, and the amounts used for taxation purposes on an undiscounied
bass.

Defarred tax assets and labilfies are offset whan their legally enforceable rght 1o offsel current tax assels
aganst current tax liabdities and when the deferred tax assets and liabilities relate io income taxes levied by
the same taxation authority and there is an intention fo settle the balances on a ned basis.

18



Aequus Construction Limited

MNotes to the Financial Statements
Year Ended 31 March 2023

2.13 Fimancial instruments

Dablors and creditars ara initially recognised at fair value and subsequently measured at amortised cost and
discountad as appropriate. For frade receivables, the company applies the simplified approach permitted by
IFRS 8, which required expected lifetime losses o be recognised from initial recognition of the receivables.

Al the end of each reporting period, financial assels are assessed for impairment. Imgairments and reversals
of impairments are recognised in profit and loss.

Financial assets and liabilities are offset and the nef amounts preseniad in the financial stalements whan thene
is & legally enforceable right to set off the recognised amounts and thene is an intention 1o selfle on a net basis
of (o realise the asset and settle the liabdity simuRansously.

2.14 Going concem

Based on the information available including the approved 3-year Business Plan 2021722 to 20237°2L the
Direciors see no issues refating to the going concern status of the company.

3 Critical accounting judgements and key sources of estimation uncertainty

The preparation of the financial stalements requires managament to make estimafes and assumplions that
affect the reporied amounts of revenues, expenses, assets and liabilties, and the disclosure of contingent
liabilities al the date of the financial stafements, If in the future such estimates and assumptions which are
basad on management’s best judgement at the date of the financial statements, deviate from the actual
circumsiances, the original estimates and assumptions will be modified as appropriate in the year in which the
circumsiancas change. Where necessary, the comparatives have been reclassified or exdended fram the
pravicusly reporbed results to take into account presentational changes.

There are no key accounting judgements (excluding estimates). The key estimates in drawing up the financial
staterments ar accrued expanses and the allocalion of costs to cost of sales and work in progress,

Allocation of costs 1o cost of sales = cost of sales is determined on the basis of the forecas! cost of the praect
allocated by the floor areas of each individual unit sold,

Allocation of costs to work in progress — costs are allocated to woek In progress on the basis that they wil be
realigable when transferred to cost of sakes.

17



Aegquus Construction Limited

Moles to the Firancial Statements

Yesr Ended 31 March 2023

4

Revenue from contracts with customers

All revenue was ganerated within the United Kingdom

2023 2022
Revenue from contracts with customers £ £
Property Sales 6,390,000 4,015,584
Service and Management 1,666,820 1,541,088

8,056,920 5.556.680

The company derives revences from the sale of properties recognised on the compilstion of the sales
confract.

Contract balances

The company has not recognised liabilities related to contracts with customers this year end or in the
previous year end,

Auditer's remuneration
2023 2022
E £

Fees payable to the company's audior for the audst of the company’s 18,500 17,500
annual accounts
Fees pavable to the company’s auditor for other sanvices:
Dihar safices 2.000 2,000

20,500 18,500

Emplovees and Directors
Thene were no staff cosis for the Year Ended 31 March 2023 nor for the year ended 31 March 2022,

The average number of employees during the year was as follows:

Direciors B 2

Directors’ remuneration - "

The direclors are paid by fellow subsidiary company Aegquus Developments Limited and their
remuneration is disclosed in those financial statements. Aequus Developments Limited invoice Aeguus
Construction Limited a service charge which inchedes the provision of services by the directors to
Aequus Construction. The amounts recharged are reconded in note 15 on related party transactions.



Aequus Construction Limited
Notes to the Financial Statements
Year Ended 31 March 2023

T Income taxes

7.1  Income tax recognised in profit or loss

Tax expense comprises:
Current tax expense in respect of the current year
Adjustment in respect of prior periods

Deferred fax
Deferred tax
Tolal deferred tax

Total tax expanse in statement of profit or loss

Profit an ordinary activities before tax
Tax on profit on ordinary activilies at 19%

Effects of

Disallowed expanses

C-apital allowances in excess of depreciation

Additional deductions for land remedial expandiure
Losses utilised

Remeasurement of deferred tax for changes in tax rates
Adjustment in respect of prior periods

Income tax expense recognised in profit or koss

2023 2002
E £
64,150 B8 087
6,404 15757
B0,554 103 B4
B,749 (465)
8,749 (465}
89,303 103,375
2023 20z2
E £
353 422 4E7579
&7,150 BB SIS
4411 "
(2,350) (55)
(8,412} (1.341)
2,100 102
404 15757
69,303 103,374

The tax rate used for the 2023 and 2022 reconciliations above is the corporate tax rabe of 19% payable

by corporate entities on taxable profits under tax law in that jurisdiction,

7.2 Deferred tax balances

Balance at 1 April
Deferred tax debited ! (credited) to profit and loss account for the period

Balance at 31 March

1%

2023 2022
£ £
424 Bag
§,749 {465)
8,173 424




Aequus Construction Limited
Maotes to the Financial Statements
Year Ended 341 March 2023

B Property, plant and equipment

Short Muatar Comparter Totals
leasehold Vehicles equipment
E £ £ £
Cost
At 1 April T 5682 = 38,768 48,31
Additions . 36,693 - 36,693
Impairments - S = 5
dnib 7,662 36,693 18,769 83,024
Depreciation
AR 1 April 7562 - a7 072 44 634
Charge for the year - - 1,687 1,697
Al 31 March 7,562 - 38,7649 46,331
Mek Book Value -
AL 31 March 2023 - 36,693 - 36,653
Al 31 March 2022 - - 1,887 1,697
9  Invenlories
2023 2022
E £

Wark in progress 2,611,002 4, 588 470

2,611,002 4 588470

10 Trade and other receivables

2023 2022
£ E
Trade receivables 850 13,271
Amounts due from related party fransachons 117,038 475 B48
Prepayments and accrued income 4,885 35,488
Chher debtors 20,644 5,000
143 84T 529 403




Aequus Construction Limited
Notes to the Financial Statements

Year Ended 31 March 2023
11 Trade and ather payables

Trade payables

Amounts owed lo group underlakings
Social security and other laxes

CHher creditors.

Accruals and defered income

12 Leases

Minimum lease payments fall due as follows:

Gross obligalions repayable
Within one year

Between one and five years
In meore than five years

Finance charge repayable
Within one year

Between one and five years
In mare than five years

Net obligations repayable
Within one yvear

Between one and five yaars
In more than five years

by |

2023 2022
E £
313,521 273,130
113,608 183,488
19,047 32,123
18 8000
1,122,352 414 DE3
1,568,644 520 804
2023 2022
£ E




Aequus Construction Limited
Metes to the Financial Statements

Year Ended 31 March 2023

Credit risk and market risk

The company ks at risk from its customers defaulting in making payments for services that have been supplied
to thern or from properies lef out to them on kong term leases, The majority of the company's customears ans
based within the real estate market and therefore industry related changes or economic changes in the
housing market present a risk o the company as opposed to credit risks.

Liquidity risk

Liguidity risk results from the company’s potential inabilty o meet its financial liabilities, e.g. selllemant n{lts
financial debt, paying its suppliers and settling finance lease obligations. Beyond effective net working capital
and cash management, the company mitigates liquidity risk by arranging bormowing facilities with relavant third
parties.

Cash flow interest rate risk

The company is exposed to interest rate risk theough the impact of rate changes on interesi-bearing
bormowings. The company's policy is to oblain the most favourable interest rates available for its borrowings.
Al 31 March 2023 the company’s borrowings were in the region of £1.6m {2022: £3.5m) and it is tharefore
estimated that a general change of one percentage paint in the interest rate would affect profit bafore tax by
approximataly £16,000 (2022: £35,000).

The company does nol use any derivative ingtremants fo reduca its economic exposura bo changes in intarast
rafes

Equity price risk
The company does not hold investments in publicly traded companies. No equity prce risk is therefore
foreseen for the comgany.

The company doas not have any dernvative financial Eabllities.

Cash outfliows for financial kabilfies withoul fixed amount or timing, including interest, are based on the
conditions existing at 31 March 2023,

Trade payables and othar financial liakilites mainky originate from the financing of assets used in our ongeing
cpergtions such as property, plant, equipment and investments in working capital = e.g, trade recaivables.
These assets are considered in the company's overall liquidity risk,

Capital management

The company defines its capital structure as net dabl and equity. The primany objective of the company’s
captal managemant is to ensure that it makes optimal use of the working capital generated from s trading
profits. The company's management focus is on generating positive cash flow from operations and maintaining
a positive relationship of the company’s current assels and current llabilities.



Aequus Construction Limited
Motes to the Financial Statements
Year Ended 31 March 2023

16 Related party transactions

Transactions and balances batween the company and its parent company BANES are disclosed below

2023 P
E E
Other goods and services {23,582) (14,544)
Interest recharge |58,533) (210,115)
Loan arrangement faes : =
Services Incams 1,638,787 1,522,675
Property sales 2,160,000 52,000

Year end balances arising from kbans received and other amounts from BANES amount i

2023 2022
£ E
Loans payables to parent undertaking
Due in less than one year - {2,850,000)
Due in more than ane year - (600,000)
{3,450, 000)
Trade receivables 92,838 459, B0B
Trade payables - (103 804)
Transactions with Aequus Group Holdings Limited {immediate parant)
2023 2002
£ E
Dividend payable fo AGHL 1,169,000 =
Year end balances ariging from Asquus Group Holdings Limited amount to:
2023 2022
£ £
Trade receivables c %
Trade payables - -

Transactions with Aequus Developments Limited {fellow subsidiary undertaking) amount toc

2023 202
E £
Other goods and servicas {831,178) (TET.028)

Services income 9,850 15,8486
Property sales & 3



Aequus Construction Limited
Motes to the Financial Statements

Yeir Endad 31 March 2023

Yea end balances arising from Asquus Devalopments Limdlad amownt ta;

2023
£
Trade receiables 11,540
Trade payables {113,609)

17 Cash and Cash equivalents

2022

15,838
(90,142)

For the purposes of the statement of cash flows, cash and cash equivalents include cash on hand and in
banks and invesiments in money market instruments, net of outstanding bank overdrafts. Cash and cash
equivalents at the end of the financial year as shown in the statement of cash flows can be reconciled to

thie related ibems in the staterment of financial position as follows;

2023 2022
E E
Cazh and bank balances 3,254,132 2,898,783
3,264,132 2,898,763
18 Reconciliation of profit to cash flow from operating activities
2023 2022
E E
Profit bafore taxation 353,422 467 978
Depreciation charges 1,697 B.204
Finance cosis BIT 5,203
Finance incomea (31,553) (1,718}
Decrease in inventories 1,987 468 &£70,008
{Increase) / decrease in trade and other receivables 385,886 {256,B08)
Increase in irade and other payables 647,840 148,902
Cash flow from operating activities 3,345,587 840,030

18 Uktimate parent

The immediate parent company is Asguus Group Holdings Limfted.,

The uitimate parent underiaking is Bath and North East Somerset Council (BANES). BANES is the only group
enity of which the company is 8 member for which group accounts are prepared. Copies of Group accounts

are gvailable at:
www bathnes gov uk/servicesiyour-council-and-democracy/budgets-and-spending/annual-accounts



